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Suzanne  Henderson 


rS  LICENSE  NUMBER 

Henderson 

XTO  REV  PROD  86  (7-69)  PAJD  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 


0.278  acres, 
Four,  in  iaV 
Tarrant  Coun 


Sghts  Un»«  County,  Teias,  and  amendments  thereof,  including  streets,  easements  ancT alleyways  adjacent  thereof;  and  any  riparian 

hep«ilh^n ^Ji^Hllr. SSff*  £"  a,,d  1iner*1  ^ft  wbtr*b!  Lwsee» itB  »u«essors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
IS;',?*  sur»w  pfM,d  Hwever,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof!  with  other lands tocomnrfae 
an  oil  and/or  gas  development  unit  It  a  the  intention  of  Lessor  to  alfow  Lessee  to  explore  for  oil  and/or  «"  without  « in* th7surface  ofSi?5 
landfor  any  operations.  This  clause  sh.ll  take  precedence  over  any  references  to  surf&e  operatZS  c?n^ 

/to*JZSiteSB/  Is0  ?.nd  in,3Uude,s' in  atWHipn  to  th^  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reaje^lwLp3iva  nvw 

t5  tfe^i^^h.^rr5- acres-  whether  actuary  containing  more  orless,  and  the  above  recital  of  acreage  in  any  trad  shal  be ^Snedto 
be  the  true  acreage  mereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  optionstereunite rowsmea  ro 

frnm?hiJ5!Sfhi™#eL?^?ed^J5919^r  keP*in       "inder  oVne[  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of   3  years 

3  to  which  Lessee  may  connect  its  wells,  the 
option  of  Lessee,  to  pay  Lessor  the  average 


said  land  or  in  the  manufactory  of  gasdTine or  other  j^uctsTtrema^       at'thTmouTri  ofth'e  well,  of "  Sasand  casfe^dgat' 

(c)  To  pay  Lessor  on  all  o^er  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  effierirTkind  or  value  at  the  weffor  mine  at 


were  oeing  conauctea  on  saw  land  tor  so  long  as  said  weils  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
!a,dJwell!iSut  "I**  exerase tof  sua]  diligence,  Lessee  shall  nottoe  obygated  to  install  or  furnish  facilities  other  thanwell  facilities  ancTordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entit  ed  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty,  it  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entittedlo  receive  same.  Lessee  may 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each.  1 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  honzons.so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following- 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocartwns  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maMmum  allowable  from  any  well  to  be  dnfled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  perrnrtted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  rand  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 
which  includes  land.not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  k\  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  pubic  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  lone  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


«™^A?of£$g^l$£* acreage  80  retained  and  8,1311  not  ^      to  ™veSS^^ 

intae*  h!^^  tt  * t0  ""J?™*  agai£st  t»  daims  of *»  P»wf»  whomsoever.  Lessor's  rights  and 

SnSS iSSlS i  iS51^^i5ntIian,y*^rth  anv  mor,9a9«s.  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land  but  Lessor 
SKf  1*2?  uueelhalliave^eJn9Jht  at  t"116  to  Pay  or  reduce  same  for  Lessor,  either  before  or  aftermaturi^  and  baaSwiated l  to ?§S 
Sri&^£  hoW^£!P(f  and  *g  deduct  amounts  so  paid  from  royalties  or  other  paymerrts  wab\e  cx™™mwbe™™  SSSff&M LessS 
and/br  assigns  under  this  lease.  If  this  lease  covers  a  tess  nterest  in  the  oil,  gas,  suktiur  or  otner^neralsir ^11  or  an^rtof  «i?  SnHth^S 

Ss»acc,llJ!S  ^^W* 38 10 J?"8 Iease 'ess than sudifuN  interest,  shall  teKyWpwSdfS 
S?2ft!52i  STESJy  WhS6'  v*"***  undivided  fee  simple  estate  therein.  AU^ally^^^ 

IESmSSLE?^  *"  Lessef  •  ™L  pnmary  term  hereof  shall  be  extended  until  the  first  annwersary  date  hereof  occurnng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  ha?  not  occurred 

(anH  3Jw  ^i3?***  *!3?  ^J8388  S£eiP8.and  indudes  any     a"  of  Lessof  s  rights  in  and  to  any  existing  wellfs)  and/or  wellborefs)  on  said 

rtiuinH^W!?JIdin9  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

SMSf^thfSSL*  £25™  tt1**  ta!  -beeun  Sl5ted  and  ^*ee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  In paying 
quantities  and  the  date  such  welt  is  shut-in  shall  be  when  the  drilling  operations  are  coiriDleted.  M«ymy 


^Ma(  S80' *  °f  'inliiv?loPment  in  the  vWnlty  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
aMs^ 


♦    J5'  JS?  P9i?si^rat'on  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assiqns 
to  extend  the  initial  three  (3  year  pnmary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  i nitial 
&^t?2^#^?pWrnt  ?an  ?dd^onal  b°nus  of  tfaMbp.00  per  net  mineral  acre.  The  bonus  payment  MT^SwST 
SfS  Hi^X^frfihS  ELSf  °f n  ln  th®  e/ent  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years; 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Donne  Alan  Spaldin$y»nd  wife.  Ella  W.  Spalding 


BY:  H'Af, 


Duane  Spalding 


STATE  OF  ^fkfaS  } 
COUNTY  OF  } 


}  ss. 


Ella  Spalding 


(ACKNOWLEDGMENT  FOR  TRUSTEE) 


This  instrument  was  acknowledged  before  me  on  the 
Spalding. 

Signature 


day  of        VJUA.€^         2008  by  Duane  Alan  Spalding  and  wife,  Ella  W. 


Seal: 


WUCE  AAR0N  SNYDER 

rc&k?*  i  No^fV  Public,  State  ot  Texas 
My  Commission  Expires 
Ao(HOB2012 


Printed 


otary  Public/ 


